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VISION STATEMENT

Our office is in the market

MISSION STATEMENT

We the people of Murree Brewery Co. Ltd make personal commitment to first
understand our customers' requirement then to meet & exceed their
expectations, by performing the correct tasks on time and every time through:
C ontinuous improvement
Alignment of our missions & goals

Responsibility and respect of our jobs and each other

E ducate one another
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REGISTERED OFFICE

Murree Brewery Company Limited

3-National Park Road, Rawalpindi

Tel: 051-5567041-47, Fax: 051-5584420.

E-mail:  murree.brewery@murregbrewery.com
murbr@cyber.net.pk

Website: www.murreebrewery.com
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Murree Glass
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(v) 164/B, Near Winter Time,
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0321-6954001
(vi) Ratti Gali, Ayoubia Road, Murree
Mob: 0335-5111047

(vii) Plot No. 28-B Small
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Near Sant Sing Railway Gate
Jumra Road, Faisalabad
Tele: (041-8522182 & 2420580)

Flats No. 5 & 6, 1% Floor, MICCOP Centre,
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Syed Ahmed Hassan Shah
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16-A, First Floor, Sadiq Plaza,
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Tel: 042-6360275-6



Murree Brewery Company Limited

DIRECTORS’ REVIEW

The Board of Directors of Murree Brewery Company Limited takes pleasure in presenting their
review on financial performance and affairs of the Company together with the auditor’s reviewed
financial statements for the six months period ended 31% December, 2018.

A brief review of the Company’s financial performance for the six months period against the
corresponding period of the last year is as follows:-

Financial Overview & Highlights

Rs. In million

Sales Revenue (Net) increased by 10.2%  from 4,157 to 4,582
Gross Profit increased by 10.2%  from 1,401 to 1,544
Profit before Taxation increased by 5.3% from 919 to 968
Profit after Taxation increased by 4.6%  from 629 to 658
Earnings per share increased by 4.6%  from Rs. 22.75 to Rs. 23.78

The profitability of the Company has increased during the half year ended 31* December, 2018
as compared to the corresponding period of the last year. Overall sales reflected 10.2% growth
over the last corresponding period and the profit after tax also improved by 4.6% in the current
half year.

IMPORTANT ISSUES:

Devaluation of the Pakistan rupee:

The rupee has further devalued to Rs.138 per US dollar increasing the cost of imports and
making repayment of foreign currency loans and interest thereon dearer. The benefit to the
country by making exports cheaper has been marginally received by reducing the current account
deficit. The cost of production has increased with dearer imports and increases in the cost of gas
and electricity which has also increased the cost of living of the public utilizing higher quantities
of these utilities.

Ban on Liquor Sale in Sindh:
As advised earlier the case is pending before the Sindh High Court. Meanwhile, sales during the
half year were satisfactory.

Still Head Duty:

The Punjab Government issued a notification # SO(E&M)2-3/2011(P-1I) dated 24™ June, 2015
by which Still Head Duty was levied from 1% July, 2015 on all Pakistan Made Foreign Liquor
and beer meant for consumption outside the province of Punjab. The Company challenged this
notification in the Lahore High Court, Lahore. The notification was set aside by the Honorable
High Court on 27™ June 2016.
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The Company is paying this duty and recovering it from the buyers which makes Murree
Brewery products dearer than our competitors.

The Punjab Government has filed an appeal in the Lahore High Court, Lahore praying the
impugned judgment may be set aside and the Notification dated 24™ June, 2015 be declared intra
vires to the Constitution of Islamic Republic of Pakistan. Punjab Excise has got a stay against
Sindh wine dealers and is collecting “extra duty”.

The intra court appeal of the Excise Department has been dismissed by the Honorable Lahore
High Court, Lahore on 19" February, 2019. However, the department has the right to appeal in
the Supreme Court.

Gas Infrastructure Development Cess (GIDC):

The Company and Industry challenged the GIDC Act, 2015 and filed a Writ Petition in the
Lahore High Court including retrospective application of the provision of the GIDC Act. Earlier,
the Court has been granting a stay under the GIDC Act 2015. Financial impact is Rs.192.06
million (30" September, 2018: Rs.180.4 million). The Company has not made any provision of
this liability as the management is confident the eventual decision will be in favour of the
Company.

From August, 2017 to July 2018, the company has been paying GIDC on current billings only
which was borne by the company. The case relating to aforesaid arrears Rs.192.06 million is
pending before the court and the stay is available to that extent. From July 2018 Islamabad High
Court has again granted a stay order in favour of the Company for charging of current GIDC.
Hence the Company is not paying current GIDC on its gas bills from July 2018 onward.

In the mini budget presented by current Government on 23™ January, 2019, some industries were
given relief from GIDC charges, however beverage industry was not considered in this relief.

Interim Dividend:

The Directors have today declared second interim cash dividend @ 100% (i.e. Rs.10 per share)
for the year ending 30" June, 2019. This is in addition to 1*' interim cash dividend already paid
@ 50% (i.e. Rs.5 per share).

Foreign Exchange Reserves:

The incoming Pakistan Tehreek-e-Insaf (PTI) Government inherited low foreign exchange
reserves which depleted further with the devaluation of the rupee. The Government has
succeeded in getting deposits, loans and deferred payments on crude oil imports and has floated
several investment schemes to raise foreign exchange and Pakistan rupees. The option of
receiving funds from the International Monetary Fund (IMF) remains open to the Government.

Tax on extraction of water for business purposes:

In December 2018 the Supreme Court ordered a Re 1 per litre tax on water extracted for business
purposes on a suo motu case pertaining to selling of water extracted from underground sources
without any charge as well as the fitness of the same for human consumption. Finally it applies
to many industries including cement, beverages, textiles etc. The modalities of this tax have not
yet been determined. As the Company’s Tops and Liquor Divisions come under the purview of
this tax, a review petition has been filed in the Supreme Court.
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This is a matter of serious concern as the profitability of both the divisions of the Company could
be adversely affected and is being closely monitored.

Except for the export oriented businesses which have the advantage of devaluation of the rupee,
all others have had to bear the higher cost of both gas and electricity. Any additional burden on
the use of water will result in a major disincentive and may result in the closure of businesses
which will result in unemployment. Government revenues from local taxes will also reduce and
savings of foreign exchange due to reduced local production will drop all of which are counter to
the policy of the government.

We are hoping the review petition to the Supreme Court will result in the withdrawal or
amendment of the order of December 2018.

Outlook:

The Government is committed to eliminate corruption from the country for which the National
Accountability Bureau (NAB) has been active in reviewing contracts given and questioning
individuals having assets in excess of their sources of income. Money laundering is also being
investigated which should improve the investment climate. The Government has proposed
waiving of custom duties and taxes on all plant and machinery imported for Balancing,
Modernization & Replacement to encourage the local industry which provides employment,
Government revenues and value added products.

The Company will face the challenges of increased costs and continue to evaluate opportunities
to protect shareholders interests.

Acknowledgement:

The Board would like to thank and appreciate its employees, all business stakeholders for their
dedication, commitment and contributions. The Board also extends its gratitude to Government
Authorities and shareholders for their unwavering support in achieving the company’s
objectives. Thanks are also due to the directors for their mature advice on policy issues.

hont;

Khurram Muzaffar
Chairman

Rawalpindi 25" February, 2019
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Mureece Brewery Company Limited

INDEPENDENT AUDITORS' REVIEW REPORT
Report on review of Interim Financial Statements

Introduction

We have reviewed the accompanying condensed interim statement of financial
position of Murree Brewery Company Limited (“the Company”) as at 31 December
2018 and the related condensed interim statement of profit or loss, condensed
interim statement of comprehensive income, condensed interim statement of
changes in equity, and condensed interim statement of cash flows, and notes to the
financial statements for the six months' period then ended (here-in-after referred to
as the “interim financial statements”). Management is responsible for the
preparation and presentation of these interim financial statements in accordance
with accounting and reporting standards as applicable in Pakistan for interim
financial reporting. Our responsibility is to express a conclusion on these financial
statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”. A review of interim financial statements
consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that
the accompanying interim financial statements are not prepared, in all material
respects, in accordance with the accounting and reporting standards as applicable in
Pakistan for interim financial reporting.

Other Matter

The figures for the quarters ended 31 December 2018 and 31 December 2017 in the
interim financial statements have not been reviewed and we do not express a
conclusion on them.

The engagement partner on the engagement resulting in this independent auditors'
review report is Riaz Akbar Ali Pesnani.

e 3 bt
KPMG Taseer Hadi & Co

Islamabad
Date: 25"February, 2019
11
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Mureece Brewery Company Limited

Condensed Interim Statement of Comprehensive Income (unaudited)

Profit for the period

Other comprehensive income (OCI) for the period

Total comprehensive income for the period

For the six months ended 31 December 2018

Quarter ended
31 December

Six months ended

31 December

2018 2017 2018 2017
(Rs.'000) (Rs.'000) (Rs.'000) (Rs.'000)
295,248 284,106 657,863 629,410
295,248 284,106 657,863 629,410

The annexed notes 1 to 16 form an integral part of these financial statements.

@pran

CHIEF FINANCIAL OFFICER

Y

CHIEF EXECUTIVE OFFICER
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Murece Brewery Company Limited

Condensed Interim Statement of Changes in Equity
For the six months ended 31 December 2018

Balance at 01 July 2017, as previously reported
Effect of restatement

Restated balance at 01 July 2017

Total comprehensive income for the period
Profit for the period

Other comprehensive income for the period

Revaluation surplus on property, plant and equipment realized through
depreciation for the year - net of deferred tax

Transaction with the ownwers of the company
Final dividend for the year ended 30 June 2017 ( Rs 10. per share)
First interim dividend for the year ending 30 June 2018 (Rs.5 per share)

Balance at 31 December 2017
Balance at 1 July 2018

Total comprehensive income for the period

Profit for the period
Other comprehensive income for the period

Revaluation surplus on property, plant and equipment realized through
depreciation for the year - net of deferred tax

Transferred from revaluation surplus on property, plant and equipment on
disposal - net of deferred tax

Reduction in deferred tax liability due to change in tax rate

Transaction with the ownwers of the company

Final dividend for the year ended 30 June 2018 (Rs. 5 per share)

Issue of bonus shares of 20% (01 bonus share for every 05 shares held)
First interim dividend for the year ending 30 June 2019 (Rs. 5 per sharc)
Balance at 31 December 2018

The annexed notes 1 to 16 form an integral part of these financial statements.

@piron

CHIEF FINANCIAL OFFICER

Capital reserves

Revenue reserves

Share capital Capital reserve  Revaluation surplus on General Contingency  Reserve for  Unappropriated  Total equity
property, plant and reserve reserve issuance of profits
equipment - net of tax bonus shares
(Rs.'000)
230,530 30,681 - 327,042 20,000 3,457,954 1,983,881 6,050,088
- - 2,966,369 - - - - 2,966,369
230,530 30,681 2,966,369 327,042 20,000 3,457,954 1,983,881 9,016,457
’ N - N | | N R - 629,410 | ’ 629,410
" . , , B - 629,410 629,410
‘ - - | | - - - 19,487 | ’ 19,487
R R R R - - (230,530) (230,530)
R R R - - - (115,265) (115,265)
230,530 30,681 2,966,369 327,042 20,000 3,457,954 2,286,983 9,319,559
230,530 30,681 2,913,653 327,042 20,000 - 5,945,228 9,467,134
- - B | | B - B 657,863 | ’ 657,863 |
N N B B B B 657,863 657,863
- - (23,864) - - - 23,864 -
- - 2,197 - - - 2,197 -
(26,061) 26,061
R R R - - - (115,265) (115,265)
46,106 - - - - - (46,106) -
R R R - - - (138.318) (138.318)
276,636 30,681 2,887,592 327,042 20,000 - 6.329.462 9.871.414

CHIEF EXECUTIVE OFFICER

DIRECTOR



Mureece Brewery Company Limited

Condensed Interim Statement of Cash Flows (unaudited)
For the six months ended 31 December 2018

Six months ended
31 December
31-Dec-18 31-Dec-17

CASH FLOWS FROM OPERATING ACTIVITIES Note (Rs.'000) (Rs.'000)
Profit before tax 967,793 919,323
Adjustments for:

Depreciation / amortization 168,392 127,274
Employee benefits - charge to profit or loss 18,111 35,438
Provision for WPPF 49,469 15,974
Provision for WWF 19,356 -
Loss / (Gain) on disposal of property, plant and equipment 2,458 (523)
Finance cost 10,216 2,046
Return on deposit accounts (52,772) (39,057)
Interest on PIBs (7,004) (24,384)
Interest on advances (202) -
Dividend income (10,438) )
Unrealized gain on re-measurement of short term investments (17,768) (27,032)
Gain on sales of investments (4,207) (2,032)
175,611 87,695
Operating profit before working capital changes 1,143,404 1,007,018
Changes in
Inventories (44,463) 180,168
Trade debts (19,578) 49,179
Advances, prepayments and other receivables (123,815) (106,019)
Trade and other payables (172,879) (216,191)
Contract liabilities (56,146) (22,492)
(416,881) (115,355)
Cash generated from operating activities 726,523 891,663
Finance cost paid (8,949) (2,046)
Employee benefits paid (13,256) (14,630)
WPPF paid (23,765) -
Income taxes paid (269,254) (323,984)
Net cash from operating activities 411,299 551,003
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment (285,568) (298,718)
Proceeds from disposal of property, plant and equipment 894 1,856
Advances for capital expenditures 84,328 (27,334)
Long term advances paid (5,890) 800
Long term deposits paid (1,098) (657)
Realization of long term investment 7,205 16,384
Proceeds from sales of / (acquisition of) investments - net (368,209) 135,084
Return on deposits received 55,995 39,057
Dividends received 10,438 9
Net cash used in investing activities (501,904) (132,919)
CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of finance lease ‘ (40,761)‘ ‘ (5,626)
Dividend paid (307,711) (362,888)
Net cash used in financing activities (348,472) (368,514)
Net increase / (decrease) in cash and cash equivalents (439,077) 49,570
Cash and cash equivalents at beginning of the year 1,998,714 1,642,306
Cash and cash equivalents at end of the year 7 1,559,637 1,691,876

The annexed notes 1 to 16 form an integral part of these financial statements.

CHIEF FINANCIAL OFFICER CHIEF EXECUTIVE OFFICER DIRECTOR
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3.1

3.2

Mureece Brewery Company Limited

Notes to condensed interim financial information (unaudited)
For the six months ended 31 December 2018

THE COMPANY AND ITS OPERATIONS

Murree Brewery Company Limited ("the Company") was incorporated under the repealed Indian Companies Act (now the
Companies Act, 2017) in February 1861 as a public limited company in Pakistan. The shares of the Company are quoted on
Pakistan Stock Exchange Limited. The registered office of the Company is situated at National Park Road in Rawalpindi,
Pakistan.

The Company is principally engaged in the manufacturing of alcoholic beer, Pakistan Made Foreign Liquor (PMFL), non-
alcoholic beer, aerated water (non-alcoholic products), juices and food products, mineral water, glass bottles and jars. The
Company is presently operating three divisions namely Liquor, Tops and Glass to carry out its principal activities.

BASIS OF PREPARATION

These condensed interim financial statements have been prepared in accordance with the accounting and reporting standards
as applicable in Pakistan for interim financial reporting. The accounting and reporting standards as applicable in Pakistan for
interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting Standards
Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of IAS 34, the
provisions of and directives issued under the Companies Act, 2017 have been followed.

The disclosures in these interim financial statements do not include the information that was reported in annual audited
financial statements and should therefore be read in conjunction with the annual audited financial statements for the year
ended 30 June 2018. Comparative condensed interim unconsolidated statement of financial position is extracted from the
annual audited financial statements for the year ended 30 June 2018, whereas comparative condensed interim statement of
profit or loss, condensed interim statement of comprehensive income, condensed interim statement of cash flow and
condensed interim statement of changes in equity are extracted from unaudited interim financial statements for the six
months period ended 31 December 2017.

This condensed interim financial information is un-audited and is being submitted to the members as required under Section
237 of the Companies Act, 2017 and the Listing Regulations of the Pakistan Stock Exchange Limited.

ACCOUNTING POLICIES AND ESTIMATES
Accounting policies
The accounting policies adopted in the preparation of these condensed interim financial statements are the same as those

applied in the preparation of the financial statements of the Company for the year ended 30 June 2018 except for the adoption
of new standard effective as of 01 July 2018 as referred to in note 3.3 to these condensed interim financial statements.

New standards, interpretations and d dopted by the Company

The Company has adopted IFRS 15 'Revenue from Contracts with Customers' from 01 July 2018. The impact of the adoption
of standard and the new accounting policy are disclosed in note 3.3 below. A number of other new standards are effective
from 01 July 2018 but they do not have a material effect on the Company's condensed interim financial statements.

18
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3.4

Mureece Brewery Company Limited

Notes to condensed interim financial information (unaudited)
For the six months ended 31 December 2018

IFRS 15 'Revenue from Contracts with Customers'

The IASB issued IFRS 15 Revenue from Contracts with Customers ("IFRS 15") in May 2014. This IFRS replaces IAS 18
Revenue, IAS 11 Construction Contracts and other revenue-related interpretations. IFRS 15 establishes a single revenue
recognition framework which requires an entity to recognize revenue to reflect the transfer of goods and services for the
amount it expects to receive when control is transferred to the purchaser. IFRS 15 became applicable to the Company on July
1, 2018 and the Company used the retrospective method to adopt the standard. Under this method cumulative effect of
applying the new standard is recognized at the start of the earliest period presented. The Company has reviewed its revenue
streams i.¢. sale of goods and underlying contracts with customers and, as result of this review, the adoption of IFRS 15 did
not have an impact on the Company’s statement of profit or loss, statement of comprehensive income and financial position
except advance consideration received from customers was included in 'Trade and other payables' which now is reclassified
in 'Contract liabilities' presented seperately in condensed interim statement of fiancial position. In addition, reclassification
has been made from 'Trade and other payables' to 'Contract liabilities' for outstanding balance of advance from customers for
prior year to provide comparison. As required for the condensed interim financial statements, the Company disaggregated
revenue recognised from contracts with customers which are depicted in profit or loss and Note 10 to these condensed
interim financial statements.

Accounting policy

Customers obtain control of goods when the goods are dispatched from the Company's warehouse. Invoices are generated
and revenue is recognised net of upfront discounts at that point in time. Invoices are usually payable within 15-30 days.
Generally for such sales, the customer has no right of return. For contracts that permit the customer to return an item, under
IFRS 15 revenue is recognised to the extent that it is probable that a significant reversal in the amount of cumulative revenue
recognised will not occur. Therefore, the amount of revenue recognised is adjusted for expected returns, which are estimated
based on the historical data for specific types of products. Returned goods are exchanged only for new goods — i.e. no cash
refunds are offered. In such circumstances, a refund liability and a right to recover returned goods asset are recognised.

Accounting Estimates and Judgements

In preparing these interim financial statements, management has made judgements and estimates that affect the application of
accounting policies and the reported amounts of assets and liabilities, income and expense. Actual results may differ from
these estimates.

The significant judgements made by management in applying the Company’s accounting policies and the key sources of
estimation uncertainty were the same as those described in the last annual financial statements, except for new significant
judgements and key sources of estimation uncertainty related to the application of IFRS 15, which are described in Note
3.3.

Measurement of fair values

The Company has an established control framework with respect to the measurement of fair values. This includes a valuation
team that has overall responsibility for overseeing all significant fair value measurements, including Level 3 fair values, and
reports directly to the chief financial officer.

The valuation team regularly reviews significant unobservable inputs and valuation adjustments. If third party information,
such as broker quotes or pricing services, is used to measure fair values, then the valuation team assesses the evidence
obtained from the third parties to support the conclusion that these valuations meet the requirements of IFRS, including the
level in the fair value hierarchy in which the valuations should be classified.

Significant valuation issues are reported to the audit committee.

‘When measuring the fair value of an asset or a liability, the Company uses market observable data as far as possible. Fair
values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as
follows.
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4.1

4.1.1

Murree Brewery Company Limited

Notes to condensed interim financial information (unaudited)
For the six months ended 31 December 2018

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly (i.e.
as prices) or indirectly (i.e. derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).
If the inputs used to measure the fair value of an asset or a liability might be categorised in different levels of the fair value
hierarchy, then the fair value measurement is categorised in its entirety in the same level of the fair value hierarchy as the

lowest level input that is significant to the entire measurement.

The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting period during which
the change has occurred.

Standards, interpretations and amendments to published approved accounting standards that are not yet effective
The following International Financial Reporting Standards (IFRS Standards) as notified under the Companies Act, 2017 and

the amendments and interpretations thereto will be effective for accounting periods beginning on or after 01 January 2019 or
period / year ending 30 June 2019:

IFRS 16 Leases (effective 01 January 2019)
IFRS 9 Financial Instruments (effective period / year ending 30
June 2019)

IFRIC 23 Uncertainty over Income Tax Treatments (effective 01 January 2019)
Amendments to IFRS 9: Prepayment Features with Negative Compensation (effective 01 January 2019)
Amendments to TAS 19: Plan Amendment, Curtailment or Settlement (effective 01 January 2019)
Amendment to IAS 28 Investments in Associates and Joint Ventures’ - Long Term (effective 01 January 2019)
Interests in Associates and Joint Ventures

Amendments to IFRS 3 Business Combinations (effective 01 January 2020)
Amendments to IAS 1 Presentation of Financial Statements and IAS 8 Accounting (effective 01 January 2020)

Policies, Changes in Accounting Estimates and Errors

Annual improvements to IFRS Standards 2015 - 2017 cycle:

- IFRS 3 Business Combinations and IFRS 11 Joint Arrangement (effective 01 January 2019)
- Amendments to IAS 12 Income Taxes (effective 01 January 2019)
- Amendments to IAS 23 Borrowing Costs (effective 01 January 2019)

The above amendments are not likely to have an impact on the Company’s financial statements except for "IFRS 16 Leases",
"IFRS 9 Financial Instruments" and "I[FRIC 23 Uncertainty over income tax treatments" for which the Company is currently
in the process of analyzing the potential impact of adoption of these standards and interpretation.

2018 2017
SHARE CAPITAL Note (Rs.'000) (Rs.'000)
Authorized share capital 4.1.1 300,000 300,000

This represents 30,000,000 (2017: 30,000,000) ordinary shares of Rs. 10 each.

20



4.2

Mureece Brewery Company Limited

Notes to condensed interim financial information (unaudited)
For the six months ended 31 December 2018

Issued, subscribed and paid up share capital

Un-audited Audited Un-audited Audited

31 December 2018 30 June 2018 31 December 2018 30 June 2018

Number Number (Rs.'000) (Rs.'000

264,000 264,000 Ordinary shares of Rs. 10 each, fully paid in cash 2,640 2,640
22,789,025 22,789,025 Ordinary shares of Rs. 10 each, issued as bonus shares 227,890 227,890
4,610,605 - Ordinary shares of Rs. 10 each, issued as bonus shares 46,106 -

27,663,630 23,053,025 276,636 230,530

4.2.1

5.1

5.1.1

5.1.2

5.1.3

5.1.4

5.1.5

The members of the company approved 20% stock dividend for the year ended June 30, 2018, in the Annual General Meeting
held on 25th October 2018, and accordingly 4,610,605 bonus shares issued, in the period under review, after completing the
relevant corporate formalities.

CONTINGENCIES AND COMMITMENTS

There are no changes in the contingencies and commitments of the Company as disclosed in the financial statements for the
year ended 30 June 2018, except the following:

CONTINGENCIES:

The Company is currently liable in respect of guarantees amounting to Rs. 92.02 million (30 June 2018 : Rs. 80.93 million)
issued by banks on behalf of the Company in the normal course of business to Sui Northern Gas Pipelines Limited
("SNGPL") for commercial and industrial use of gas.

In September 2014, the Federal Government promulgated Gas Infrastructure Development Cess (GIDC) Ordinance No.VI of
2014 to circumvent earlier decision of the Honourable Supreme Court on the subject, where it upheld that the earlier introduction
of GIDC Act of 2011 was unconstitutional and ultra vires on the ground that GIDC was a ‘fee” and not a ‘tax’. Government of
Pakistan has enacted GIDC Act, 2015 during May 2015 which, including retrospective treatment of the provision of the GIDC
Act, has been challenged by the Company through a writ petition in the Honourable Lahore High Court ("LHC"). The Court has
granted stay against charging of the GIDC under the GIDC Act, 2015. On 30 September 2017, the LHC transferred the case to
High Power Committee ("HPC") formed vide LHC order. The case is pending before HPC. The Company has not made provision
of GIDC amounting to Rs. 192.06 million (30 June 2018: Rs. 167.06 million) in the financial statements as the management,
based on legal opinion, is confident that the eventual decision will be in favour of the Company.

The Company is paying sui gas industrial bills based on gas tariff at Rs. 488 per MMBTU and Rs. 573 per MMBTU for captive
power meter, as compared to the bill raised by SNGPL at Rs. 600 per MMBTU. The Honorable Lahore High Court ("LHC"), in
January 2018, set aside the demand of SNGPL at Rs. 600 per MMBTU and case was decided in favour of the Company. However,
SNGPL preferred an appeal before the Supreme Court of Pakistan ("SCP") which is pending adjudication. The Company has not
made provision of the difference in tariff which in aggregate amounts to Rs. 119.16 million (30 June 2018: Rs. 102.09 million) in
financial statements as the management, based on legal opinion, is confident that the eventual decision will be in favour of the
Company.

At the reporting date there is no change in the status of the tax contingencies except for the items mentioned below. For
details, notes 36.4 and 36.5 of the financial statements for the year ended 30 June 2018 are to be referred.

Tax Returns upto and for the tax year 2018 have been filed. However, the tax authorities are empowered to reopen these
assessments within five years from the end of the financial year in which these returns were filed.
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5.1.6

5.2

5.2.1

5.2.2

6.1

Murree Brewery Company Limited

Notes to condensed interim financial information (unaudited)
For the six months ended 31 December 2018

The Additional Commissioner Inland Revenue (ADCIR) Large Tax Payer Unit (LTU) issued an order dated 05 November
2018 whereby a demand was raised amounting to Rs. 2,768 million along with the default surcharge and penalty for the tax
year 2015, with reference to the provisions of Income Tax Ordinance 2001. Against this order the Company filed an appeal
before CIR appeals, who vide its order dated 06 December 2018 deleted the amount of Rs. 2,490 million and upheld the
amount of Rs. 278.5 million. The Company has filed an appeal before Appellate Tribunal Inland Revenue (ATIR) as to the
demand upheld by CIR appeals, and stay has been granted by ATIR upto 15 March 2019. Furthermore, with respect to the
issues deleted by CIR Appeals the Department has also filed an appeal before the ATIR. However no date has been fixed for
hearing the main case, the management expects favourable outcome, based on the opinion of the tax consultant, thus no
provision of the referred amount is recorded in these accounts.

COMMITMENTS

The Company has opened Letter of Credit for the import of machinery and inventory items valuing approximately Rs 255.50
million ( 30 June 2018 : Rs. 364.67 million)

The Company's contracted capital commitments outstanding at the date of reporting amounts to Rs. 122.39 million (30 June
2018 : Rs. 293.34 million)

Fixed Assets Capital Total
‘Work in
progress
Unaudited 31 December 2018

(Rs. '000)
PROPERTY, PLANT AND EQUIPMENT
Carrying amount at the beginning of the period 4,635,033 211,188 4,846,221
Additions during the period 174,371 367,041 541,412
Transferred from capital work in progress 382,883 (382,883) -
Disposal during the period-net (3,351) - (3,351)
Depreciation charge for the period (168,133) - (168,133)
Carrying amount at the end of the period 5,020,803 195,346 5,216,149

Audited 30 June 2018

(Rs. '000)
Carrying amount at the beginning of the year 4,485,204 190,298 4,675,502
Additions during the year 193,871 249,617 443,488
Transferred from capital work in progress 228,727 (228,727) -
Disposal during the year-net (10,503) - (10,503)
Depreciation charge for the year (262,266) - (262,266)
Carrying amount at the end of the year 4,635,033 211,188 4,846,221

Additions in and depreciation on property , plant and equipment during the half year ended 31 December 2017 were 298.7
million and 127.27 and respectively.
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7.1

7.2

8.1

9.1

Murree Brewery Company Limited

Notes to the condensed interim financial information (Un-audited)

For the six months ended 31 December 2018

CASH AND BANK BALANCES

Cash in hand

Cash at banks :

- in local currency

- in local currency deposit account
-in foreign currency deposit account

Note

7.1
7.2

(Unaudited) (Audited)
31-Dec-18 30-Jun-18
(Rs in '000)  (Rs in '000)

8,614 16,974
1,168,178 718,245
339,776 1,225,922
43,069 37,573
1,551,023 1,981,740
1,559,637 1,998,714

Profit on local currency deposit accounts ranges from 5% to 9.5% (30 June 2018: 4.0% to 5.64%) respectively.

This carries interest rate of 0.25% per annum (30 June 2018: 0.25% per annum).

Six months ended

Six months ended

Note Liquor Glass Tops 31-Dec-18 31-Dec-17
COST OF SALES (Rs '000) (Rs '000) (Rs '000) (Rs '000) (Rs'000)
Raw material consumed 8.1 2,192,246 212,821 911,965 3,317,032 3,024,130
Stores and spares consumed 33,029 34,867 14,280 82,176 83,048
Fuel and power consumed 100,022 109,001 21,166 230,189 212,690
Salaries and wages 125,555 52,932 61,215 239,702 219,258
Repair and maintenance 23,961 17,860 7,262 49,083 39,135
Depreciation 44,738 66,039 44,551 155,328 113,424
Other manufacturing overheads 11,751 12,694 14,570 39,015 31,267
2,531,302 506,214 1,075,009 4,112,525 3,722,952
‘Work in process:
Work in process - opening | 220,896 H 1,445 H 17,481 || 239,822 ” 293,540
Work in process - closing (199,574) (1,445) (24,306) (225,325) (248,247)
21,322 - (6,825) 14,497 45,293
Cost of goods manufactured 2,552,624 506,214 1,068,184 4,127,022 3,768,245
Finished goods:
Finished goods - opening | 77,093 H 61,171 H 61,376 || 199,640 ” 165,604
Finished goods - closing (91,429) (50,235) (69,627) (211,291) (201,599)
(14,336) 10,936 (8,251) (11,651) (35,995)
Less: Inter division transfers (746,779) - (330,985) (1,077,764) (976,169)
1,791,509 517,150 728,948 3,037,607 2,756,081
Raw material consumed
Opening stock | 500,414 H 7,426 H 273,627 || 781,467 ” 927,637 ‘
Purchases 2,179,501 215,003 915,040 3,309,544 2,829,496
2,679,915 222,429 1,188,667 4,091,011 3,757,133
Less : Closing stock (487,669) (9,608) (276,702) (773,979) (733,003)
2,192,246 212,821 911,965 3,317,032 3,024,130

EARNING PER SHARE - BASIC
D DILUTED

Net Profit for the period - Rupees in ('000)
Weighted average number of shares - Number

Earning per share - Rupees

Quarter ended
31 December

Six months ended
31 December

2018 2017 2018 2017
Restated Restated
295,248 284,106 657,863 629,410
27,663,630 27,663,630 27,663,630 27,663,630
10.67 10.27 23.78 2275

There is no dilutive effect on the basic earnings per share of the Company as at 31 Decemebr 2018.
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10.2

Mureece Brewery Company Limited

Notes to the condensed interim financial information (Un-audited)
For the six months ended 31 December 2018

Segment information

Information about reportable segments

The detail of utilization of the Company's assets by the divisions as well as related liabilities is as follows:

. For the six months ended

31 December 2018

Third party turnover - net
Inter-segment turnover
Segment profit / (loss) before tax

31 December 2017

Third party turnover - net
Inter-segment turnover
Segment profit (loss) before tax

. Assets

31 December 2018 (unaudited)
30 June 2018 - audited

. Liabilities

31 December 2018 (unaudited)
30 June 2018 - audited

Additions to

property, plant and equipment
31 December 2018 (unaudited)
30 June 2018 - audited

Other income
31 December 2018 (unaudited)
30 June 2018 (audited)

Net finance income
31 December 2018 (unaudited)
30 June 2018 (audited)

Depreciation
31 December 2018 (unaudited)
30 June 2018 - audited

Reconciliation of reportable segment profit or loss

Total profit before tax for reportable segments
Unallocated amount - operating expenses
Unallocated amounts - other income
Unallocated amounts - finance income

Net profit before tax

Liquor Glass Tops Corporate Total
division division division Office
(Rs. '000) (Rs. '000) (Rs. '000) (Rs. '000) (Rs. '000)

5,387,540 93,549 1,544,673 - 7,025,762
268,200 798,838 10,410 - 1,077,448
634,557 342,208 (91,821) - 884,944
4,939,548 111,041 1,374,198 - 6,424,787
277,376 684,518 14,275 - 976,169
638,435 292,530 (72,936) 858,029
5,035,068 802,319 3,154,421 2,325,112 11,316,920
6,587,505 821,156 1,545,263 1,952,112 10,906,036
660,460 72,227 261,910 450,909 1,445,506
885,482 78,787 308,270 166,363 1,438,902
177,555 21,646 342,211 - 541,412
257,234 18,264 167,990 - 443,488
- - - 16,062 16,062
- - - 90,021 90,021
(2,532) 93) (7,592) 135,612 125,395
(18,732) (395) (1,007) 192,446 172,312
55,922 66,109 46,362 - 168,393
90,601 126,479 45,186 - 262,266
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Six months ended
31 December

2018 2017
(Rs. '000) (Rs. '000)
884,944 858,029
(68,825) (68,980)
16,062 36,230
135,612 94,044
967,793 919,323
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Mureece Brewery Company Limited

Notes to the condensed interim financial information (Un-audited)
For the six months ended 31 December 2018

Transactions and balances with related parties

Related parties comprise of directors, entities over which the directors are able to exercise significant influence, entities with common
directors, major shareholders, staff retirement funds and key management personnel. The transactions and balances as of this reporting date
with the related parties are disclosed as follows:

2)
3)
4)
5)
6)
7

8)

Six months ended
31 December

Name of Related Party Nature of Relationship Percentage Nature of 2018 2017
of share transactions during (Rs."'000) (Rs.'000)
holding the year
D.P. Edulji & Company Associated company on 15.42% Sales commission 88,999 43,839
(Private) Limited account of common Services acquired 6,900 6,000
directorship Dividend paid 21,830 17,770
Kingsway Fund Associated company 29.53% Dividend paid 40,841 32,833
Board of directors Directors 26.56% Dividend paid 25,232 26,596
Directors' relatives Directors' relatives 7.83% Dividend paid 15,214 12,678
Staff retirement benefit plan Staff retirement funds Nil Contribution by the 3,265 2,744
- Provident fund Company
Staff retirement benefit plan Staff retirement funds Nil Contribution by the 2,345 1,996
- Pension fund Company
Bhandara Foundation Chief executive officer Nil Donation paid 1,500 1,500
acts as a Trustee
Atlas Asset Management Nil Investment in Money 100,000 -

Limited

Investments

Market Fund

The aggregate amounts charged for the remuneration including benefits and perquisites to Chief Executive Officer and Executive at the
reporting date are Rs 6.8 million and Rs 7.8 million (31 December 2017: Rs. 3.4 million and nil) respectively. Further, free furnished
accommodation is provided to the chief executive officer and executives. Company maintained vehicles are also provided to the chief
executive officer and executive; the values of which are Rs. 9.7 million (31 December 2017: Rs.17.1million).
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Mureece Brewery Company Limited

Notes to the condensed interim financial information (Un-audited)
For the six months ended 31 December 2018

FINANCIAL INSTRUMENTS

FAIR VALUES

Acc

unting classifications and fair values

The following table shows the carrying amounts and fair values of financial assets and financial liabilitics, including their levels in the fair value hicrarchy. It does not include fair value information for financial

assets and financial liabilities not measured at fair value if the carrying amount is a reasonable approximation of fair value.

On-balance sheet financial instruments

31 December 2018 - Unaudited

Financial assets measured at fair value

Shares of listed companies
Mutual funds

Financial assets not measured at fair value

Long term advances
Long term investments.

Long term deposits

Trade debts

Advances, prepayments and other receivables
Cash and bank balances

Financial liabilities not measured at fair value

Finance lease liabilities
Trade and other payables
Unpaid dividend
Unclaimed dividend

On-balance sheet financial instruments

30 June 2018
Financial assets measured at fair value

Shares of listed companies
Mutual funds

Financial assets not measured at fair value

Long term advances

Long term investments

Long term deposits

Trade debts

Advances, prepayments and other receivables
Cash and bank balances

Financial lial

ies not measured at fair value
Finance lease liabilities

Trade and other payables

Unpaid dividend

Unclaimed dividend

It excludes advances to suppliers and prepayments.

Note

124
122
124

124
123
124
124

Note

124
122
124

124
123
124
124

Other
financial
liabil

Total

Total

232
1,633,476

232
1,633.476

1,633,708

1,633,708

16,784

399,028

2,368,627

399,028

223,071
353,301
76,294
52,633

223,071
353,301
76,294
52,633

705.299

705.299

Other
financial
liabil

Total

Total

321
1,243,203

1,243,524

321

10,894
523,503
26518
26,058
27,040
1.998.714

466,801

2612727

466,801

7.988
551413
51,739
131316

7.988
551413
51,739
131316

742,456

742,456

It excludes advances from customers, withholding tax payable, sales tax payable - net, excise duty payable, export duty payable on PMFL and beer, uncarned income, Worker's Welfare Fund (WWF) and Zila tax

payable.

‘The Company has not disclosed the fair values for these financial assets and financial liabilities because their carrying amounts are a reasonable approximation of fair value.



Mureece Brewery Company Limited

Notes to the condensed interim financial information (Un-audited)
For the six months ended 31 December 2018

13 CORRESPONDING FIGURES
Corresponding figures have been reclassified for the purposes of comparison and better presentation. These reclassifications
have no impact on previously reported profit or equity.

14 DATE OF AUTHORISATION FOR ISSUE
The condensed interim unaudited financial information was approved by the Board of Directors of the Company in their meeting
held on 25 February 2019.

15 NON ADJUSTING EVENTS AFTER REPORTING DATE

15.1  The Board of Directors in their meeting held on 25 February 2019, has declared an interim cash dividend @ 100% (i.e Rs. 10
per share) for the year ending 30 June 2019.

16 GENERAL
Figures have been rounded off to the nearest thousand of rupees, unless otherwise stated.

CHIEF FINANCIAL OFFICER CHIEF EXECUTIVE OFFICER DIRECTOR
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